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DECLARATION AND SIGNATURES

SCHOOL DISTRICT MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements and supporting schedules of The Board of School Trustees of School District No. 73
{Kamloops/Thompson) ("the Board") have been prepared by school district management which has responsibility for their
preparation, integrity and objectivity. The financial statements and schedules, including notes, have been prepared in
accordance with Canadian generally accepted accounting principles for not-for-profit organizations.

In fulfilling its reporting responsibilities, management has maintained internal control systems and procedures designed to
provide reasonable assurance that the school district's assets are safeguarded, that transactions are executed in accordance
with appropriate authorization and that the accounting records may be relied upon to properly reflect the school district's
transactions. The effectiveness of the control systems is supported by the selection and training of qualified personnel, an
organizational structure that provides an appropriate division of responsibility and a strong budgetary system of control.

The Board's Responsibility

The ultimate responsibility for the financial statements lies with the Board. The Board has reviewed and approved the financial
statements.

External Auditors

The Board appoints external auditors to audit the financial statements. The external auditors have full and free access to school
district records, and present their report to the Board.

Declaration of Management and Board Chairperson

To the best of our knowledge and belief, these financial statements and supporting schedules reflect, in all material respects,
the financial position, revenue and expense and cash flows for the year in accordance with Canadian generally accepted
accounting principles for not-for-profit organizations.

We, the undersigned, certify that the attached is a correct and true copy of the Audited Financial Statements of School District
No. 73 (Kamloops/Thompson) for the year ended June 30, 2007.

HOOL TRUSTEES DATE SIGNED

o
SIGNATURE OF HfIRPERSON OF THEBOARD OF

‘ September 24, 2007

DATE SIGNED

September 24, 2007

~—— DATE SIGNED

September 24, 2007
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BDO Dunwoody LLP 300 - 272 Victoria Street
BDO Chartered Accountants Kamloops BC Canada V2C 176
and Advisors Telephone: {250) 372-9505

Telefax: {250) 374-6323
www.bdo.ca
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Auditors' Report

To the Board of School Trustees
School District No. 73 (Kamloops/Thompson)

We have audited the statement of financial position of the School District No. 73 (Kamloops/Thompson)
as at June 30, 2007 and the statements of revenue and expense, changes in fund balances and cash
flows for the year then ended. These financial statements are the responsibility of the School District's
management. Our responsibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the School District as at June 30, 2007 and the results of its operations and cash flows for the year then
ended in accordance with Canadian generally accepted accounting principles. As required by the School
Act (British Columbia), we report that, in our opinion, these principles have been applied on a basis
consistent with that of the preceding year.

g=

Chartered Accountants

Kamloops, British Columbia
August 21, 2007

BDO Dunwoody LLp is a Limited Liability Partnership registered in Ontario
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SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)

ASSETS

Current Assets
Cash and Cash Equivalents
Short Term Investments
Accounts Receivable

Due from Province - Ministry of Education

Due from Province - Other
Due from LEA/ Direct Funding
Other Receivables - Note 1

Interfund Loans

Inventories

Prepaid Expenses

Investments

Equity Investments

Capital Assets - Net - Note 2
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Current Liabilities
Bank Overdraft
Accounts Payable and Accrued Liabilities
Due to Province - Ministry of Education
Due to Province - Other
Other
Bank Loans
Interfund Loans
Other Current Liabiliies

Deferred Revenue
Deferred Contributions - Note 4

Ministry of Education

Province - Other

Other
Accrued Employee Future Benefits - Note 5
Deferred Capital Contributions - Note 3
Bark Loans
Capital Lease Obligations
Other Long Term Liabilities

TOTAL LIABILITIES

Fund Balances

Invested in Capital Assets

Endowment - Note 14

Internally Restricted

Unrestricted

Unfunded Accrued Employee Future Benefits

and Vacation Pay
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

Procted Captemter 18, 707 151528

AS AT JUNE 30, 2007

STATEMENT OF FINANCIAL POSITION

Statement 1

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2007 2006
13,639,072 4,699,122 3,247,217 21,585,471 18,698,953
0 0
24,180 24,180 1,182,339
9,869 9,869 4,027,791
371,969 371,969 834,480
687,956 687,956 938,264
18,823 18,823 16,608
155,429 155,429 97,293
14,007,208 4,699,122 3,047,277 72,853,607 25,795,728
0 0
6,158 6,158 0
71,131,566 71,131,566 72,709,163
14,007,208 4,705,280 74,378,643 93,991,421 96,504,801
0 0
0 0
0 0
859,335 25,950 885,285 1,379,384
0 0
5,384,276 5,384,276 8,233,446
8,243,611 25,950 0 6,269,561 9,612,830
459,325 459,325 505,338
2,649,838 512,476 3,162,314 2,873,486
0 0
622,376 1,873,209 2,495,585 2,782,759
4,213,985 4,213,985 4,107,583
54,118,040 54,118,040 55,937,517
0 0
0 0
34,031 34,03 5,408
11,573,328 4,548,997 4,630,516 70,752,841 75,824,921
17,013,526 17,013,526 16,771,646
150,125 150,125 150,125
3,088,901 6,158 2,734,801 5,829,860 5,513,130
245,069 245,069 245,069
0 0
3,333,970 156,283 19,748,327 23,238,580 22,679,970
14,907,298 4,705,280 74,378,843 93,091,421 98,504,891

Vet sion. 0763- 47754134
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SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)
STATEMENT OF REVENUE AND EXPENSE

Statement 2

YEAR ENDED JUNE 30, 2007
SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2007 2006
REVENUE
Provincial Grants - Ministry of Education 112,351,572 4,132,971 116,484,543 117,971,547
Provincial Grants - Other 39,946 39,946 461,816
Federal Grants 254,701 254,701 218,964
Other Revenue 2,931,115 4,783,892 7,715,007 8,610,630
Rentals and Leases 348,153 348,153 386,846 .
Investment Income 696,343 120,968 817,311 634,156
Gain (Loss) on Equity Investment 6,158 6,158 0
Amortization of Deferred Capital Contributions 2,846,882 2,846,882 2,835,558
Gain (Loss) on Disposal of Capital Assets 10,971 10,971 0
ICBC/Environmental Bus Grant 25,130 25,130 55,394
Deposit re @Kool Computer Lab 15,000 15,000 0
116,367,129 917772 3,018,951 128,563,802 131,174,911
EXPENSE
Salaries
Teachers 53,050,069 36,146 53,088,215 52,038,301
Principals and Vice Principals 6,559,302 6,559,302 6,249,891
Educational Assistants 6,715,459 6,715,459 6,938,692
Support Staff 12,857,012 37,788 12,994,800 13,625,675
Other Professionals 1,799,444 1,799,444 1,902,622
Substitutes 3,534,954 58,849 3,593,803 3,269,406
84,616,240 132,783 0 84,749,023 84,024,587
Employee Benefits ’ 16,801,814 11,494 16,813,308 16,456,158
Services and Supplies 13,783,589 9,027,287 22,810,876 24,764,941
Amortization of Capital Assets 3,631,985 3,631,985 3,708,677
Write-off/down of Buildings and Sites 0 0
115,201,643 9,171,564 3,631,085 128,005,192 128,954,363
NET REVENUE (EXPENSE) 1,165,486 6,158 (613,034) 558,610 2,220,548

Printed: September 18, 2007 15:15:28

Version: 3257-5024-7096 6



SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)
STATEMENT OF CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2007

Statement 3

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2007 2006
FUND BALANCES, BEGINNING OF YEAR 2,213,783 150,126 19,820,323 22,184,231 20,023,406
Changes in Accounting Policies/
Prior Period Adjustments °
Budgeted School Supplies from DC 495,739 495,739 436,016
FUND BALANCES, BEGINNING OF YEAR,
AS RESTATED 2,709,522 150,125 19,820,323 22,679,970 20,459,422
Changes for the Year
Net Revenus (Expense) for the Year 1,165,486 6,158 (613,034) 558,610 2,220,548
Interfund Transfers
Capital Assets Purchased 0 0
Local Capital (541,038) 541,038 0 0
Other 0 0
Direct Increases in Fund Balances
Endowment Contributions 0 0
Site Purchases 0 0
Comprehensive Income (Loss) 0 0
Net Changes for the Year 624,448 5,158 71,99) 558,610 2,220,548
FUND BALANCES, END OF YEAR 3,333,970 156,283 19,748,327 23,238,580 22,679,970

Printed: September 18, 2 1515
rinted: Septem 8, 2007 15:16:28 Version: 3093-9123-3398 7



SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2007

Statement 4.1

SPECIAL

OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2007 2006
CASH PROVIDED BY (USED FOR)
OPERATIONS
Net Revenue (Expense) for the Year 1,165,486 6,158 (613,034) 558,610 2,220,548
Changes In Non-Cash Working Capital
Decrease (Increase)
Accounts Receivable 5,722,225 166,676 5,888,901 (5,619,373)
Interfund Loans 0 0
Inventories (2,215) (2,215) 15,318
Prepaid Expenses (58,136) (58,136) 28,044
Increase (Decrease)
Accounts Payable/Accrued Liabilities (1,296,376) (57,058) (1,353,434) 6,338,257
Other Current Liabilities (1,989,835) (1,989,835) 0
Deferred Revenue (46,013) (46,013) 0
Deferred Contributions (195,895) 349,518 153,623 (964,353)
Accrued Employee Future Benefits 106,401 106,401 255177
Other Long Term Liabifities 28,623 28,623 (138,747)
Loss (Gain) on Disposal of Capital Assets 0 0
Items Not Involving Cash
Amortization of Capital Assets 3,631,985 3,631,985 3,708,677
Amortization of Deferred Capital Contributions (2,846,882) (2,846,882) (2,835,558)
Write-offidown of Buildings and Sites 0 0
Comprehensive Income (Loss) 0 0
MSP - PBC Liability 0 (430,334)
School Supplies PPA 0 436,016
Interfund Transfers (541,038) 541,038 0 0
2,893,227 485,294 713,107 4,071,628 3,013,672
FINANCING
Bank Loan Received 0 0
Bank Loan Paid o 0
Endowment Contributions 0 0
Increase (Decrease) Deferred Contributions - Capital (151,969) (151,969) (135,364)
Proceeds from Disposal of Capital Assets 0 0
MEd Restricted Portion of Proceeds on Disposal 0 0
0 0 (151,969) (151,969) (135,364)
INVESTING
Capital Assets Purchased - Operating 0 0
Capital Assets Purchased - Special Purpose 0 0
Capital Assets Purchased - Local Capital (1,026,983) (1,026,983) (974,978)
Decrease (Increase) in Investments 0 0
Decrease (Increase) in Equity Investments (6,158) (6,158) 0
0 (6,158) (1,026,983) (1,033,141) (974,978)
NET INCREASE (DECREASE) IN CASH 2,893,227 459,136 (465,845) 2,886,518 1,903,330

Printed: September 18, 2007 15:15.28 Version; 6267-7080-0001 8
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NET INCREASE (DECREASE) IN CASH

Net Cash, Beginning of Year

Changes in Accounting Policies/
Prior Period Adjustments

Net Cash, Beginning of Year, as Restated

NET CASH, END OF YEAR

Cash

Cash Equivalents

Short Term Investments
Bank Overdraft

NET CASH, END OF YEAR

Printed: September 18, 2007 15:16:28

SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)

STATEMENT OF CASH FLOWS Statement 4.2
YEAR ENDED JUNE 30, 2007
SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2007 2006
2,893,227 459,136 (465,845) 2,886,518 1,903,330
10,745,845 4,239,986 3,713,122 18,698,953 16,795,623
10,745,845 4,239,986 3,713,122 18,698,953 16,795,625
13,639,072 4,699,122 3,247,277 21,585,471 18,698,953
13,639,072 4,699,122 3,247,277 21,585,471 18,698,953
0 0
0 0
0 0
13,639,072 4,699,122 3,247,277 21,585,471 18,698,953

Version: 5628-3570-2011 9



June 30, 2007

School District No. 73 (Kamloops/Thompson)
Summary of Significant Accounting Policies
Unaudited

Nature of Business

Basis of Presentation

The School District operates under authority of the School Act of
British Columbia as a corporation under the name of "The Board of
School Trustees of School District No. 73 (Kamloops/Thompson)”,
and operates as "School District No. 73 (Kamloops/Thompson)." A
board of school trustees (Board) elected for a three-year term governs
the School District. The School District provides educational
programs to students enrolied in the schools in the District, and is
principally funded by the Province of British Columbia through the
Ministry of Education.

These financial statements have been prepared in accordance with
Canadian generally accepted accounting principles for not-for-profit
organizations. These principles are consistent with those used in prior
years.

The deferral method of accounting for contributions, which includes
government grants, is used. Results are reported in the operating
fund, special purpose fund and capital fund. Revenues and expenses
are recorded on a gross and accrual basis.

Statement 2 (Statement of Revenue and Expense), Statement 3
(Statement of Changes in Fund Balances) and Statement 4
(Statement of Cash Flows) present annual results of each fund,
changes in fund balances and cash flows for the year. Statement 1
(Statement of Financial Position) presents the assets, liabilities and
fund balances. Interfund transfers and loans are recognized in each
fund and eliminated in the consolidated totals.

10



June 30, 2007

School District No. 73 (Kamloops/Thompson)
Summary of Significant Accounting Policies
Unaudited

Fund Accounting

Fund Balances

Cash and Cash Equivalents

Accounts Receivable

Prepaid Expenses

Inventories

Fund accounting procedures recognize external restrictions on the
use of contributions by the governments or other granting agencies,
and appropriations or other internal restrictions by the Board. While
separate accounts are maintained for each fund, for financial
reporting purposes, funds with similar characteristics are grouped
together as noted below:

Operating fund reports assets, liabilities, revenues and expenses for
general operations.

Special purpose fund reports asset, liabilities, revenues and expenses
for funds with contributions restricted in use by the School Act,
Ministry of Education or other external parties. Endowment funds are
included.

Capital fund reports assets, liabilities, revenues and expenses for
capital. Resources of other funds used for capital purposes are
transferred to the capital fund. This fund also includes amounts
designated as capital reserves and restricted in use by the School Act
or Ministry of Education '

Fund Balances are classified as Invested in Capital Assets, Externally
Restricted, Internally Restricted and Unrestricted - Operating.

Cash and cash equivalents consist soley of cash.

Accounts receivable are shown net of allowance for doubtful
accounts.

Prepaid expenses consists of prepaid insurance, prepaid photocopier
usage and other miscellaneous deposits.

Inventories of supplies and materials held in central stores for use in
schools in the District are valued at the lower of cost and net
realizable value using the first-in-first-out method.

11



June 30, 2007

School District No. 73 (Kamloops/Thompson)
Summary of Significant Accounting Policies
Unaudited

Capital Assets

Employee Future Benefits

Investment

Capital assets are recorded at cost in the capital fund. Replacement of
furniture, equipment and computer equipment is an operating fund
expenditure.

Disposals of furniture and equipment, vehicles (including buses), computer
hardware and computer software are recorded as "Other Revenue" in the
operating fund. These assets, when fully amortized, are considered deemed
disposals and the asset class and accumulated amortization is reduced
accordingly. Disposals of sites and buildings result in a gain or loss
calculated and charged to expense with the related deferred capital
contribution recognized as revenue.

Amortization is provided on a straight-line basis using pooled asset classes
over the estimated useful life of the asset. Estimated useful life is as follows:

Buildings 40 years
Furniture and equipment 10 years
Vehicles 10 years
Computer hardware 5 years
Computer software 5 years

The School District provides certain post-employment benefits including
accumulated sick leave pay, retirement/severance allowance, and life
insurance for certain employees pursuant to certain contracts and union

agreements.

The School District accrues its obligations and related costs under employee
future benefit plans. The future benefits cost is actuarially determined using
the projected unit credit method pro-rata on service and using managements
best estimate of expected salary escalation, termination and retirement rates
and mortality. The discount rate used to measure obligations is based on
market rates at the measurement date.

The excess of cumulative unrecognised actuarial gains (losses) over 10
percent of the accrued benefit obligation is amortized over the expected
average remaining service lifetime (EARSL) of active employees covered
under the plan. The EARSL for employees of the School District is 9.4.

For the purposes of determining the financial position of the plans and the
employee future benefit costs, a measurement date of March 31 has been
adopted for all periods subsequent to July 1, 2004,

School District No. 73 Business Company is 100% owned by the School
District. The investment in School District No. 73 Business Company is
reported in the special purpose fund and accounted for using the equity
method.
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