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DECLARATION AND SIGNATURES

SCHOOL DISTRICT MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements and supporting schedules of The Board of Education of School District No. 73 (Kamloops/Thompson)
(“the Board") have been prepared by school district management which has responsibility for their preparation, integrity and
objectivity. The financial statements and schedules, including notes, have been prepared in accordance with Canadian
generally accepted accounting principles for not-for-profit organizations.

In fulfilling its reporting responsibilities, management has maintained internal control systems and procedures designed to
provide reasonable assurance that the school district's assets are safeguarded, that transactions are executed in accordance
with appropriate authorization and that the accounting records may be relied upon to properly reflect the school district's
transactions. The effectiveness of the control systems is supported by the selection and training of qualified personnel, an
organizational structure that provides an appropriate division of responsibility and a strong budgetary system of control.

The Board's Responsibility

The ultimate responsibility for the financial statements lies with the Board. The Board has reviewed and approved the financial
statements.

External Auditors

The Board appoints external auditors to audit the financial statements. The external auditors have full and free access to school
district records, and present their report to the Board.

Declaration of Management and Board Chairperson

To the best of our knowledge and belief, these financial statements and supporting schedules reflect, in all material respects,
the financial position, revenue and expense and cash flows for the year in accordance with Canadian generally accepted
accounting principles for not-for-profit organizations.

We, the undersigned, certify that the attached is a correct and true copy of the Audited Financial Statements of School District
No. 73 (Kamloops/Thompson) for the year ended June 30, 2008,

 SIGNATURE OF CHAIRPERSON OF
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Auditors’ Report

To the Board of Education of
School District No. 73 (Kamloops/Thompson)

We have audited the statement of financial position of the School District No. 73 (Kamloops/Thompson)
as at June 30, 2008 and the statements of revenue and expense, changes in fund balances and cash
flows for the year then ended. These financial statements are the responsibility of the School District's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the School District as at June 30, 2008 and the results of its operations and cash flows for the year then
ended in accordance with Canadian generally accepted accounting principles. As required by the School
Act (British Columbia), we report that, in our opinion, these principles have been applied on a basis
consistent with that of the preceding year.

Chartered Accountants

upP

Kamloops, British Columbia
September 4, 2008

BDO Dunwoody LLP is a Limited Liability Partnership registered in British Columbia
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SLAVUL UiIviRiLi NV, 79 (NalTO0pPS/1 NOTIPson)
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2008

Statement 1

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2008 2007
ASSETS
Current Assets )
Cash and Cash Equivalents . 11,673,413 3,741,231 3,470,950 18,885,504 21,585,471
Short Term Investments 0 0
Accounts Receivable
Due from Province - Ministry of Education 72,468 72,468 24,180
Due from Province - Other ) 0 9,869
Due from LEA/ Direct Funding 527,709 527,709 371,969
Other Receivables - Note 1 N 582,914 582,914 687,956
Interfund Loans
Inventories 342,187 342,187 18,823
Prepaid Expenses 219,834 219,834 155,429
13,418,525 3,741,231 3,470,950 20,630,706 2853687
Investments 0 0
Equity Investments 8,964 8,964 6,158
Capital Assets - Net - Note 2 70,926,008 70,926,008 71,131,566
TOTAL ASSETS 13,418,525 3,750,195 74,396,958 91,565,678 93,991,421
LIABILITIES AND FUND BALANCES
Current Liabilities
Bank Overdraft 0 0
Accounts Payable and Accrued Liabilities
Due to Province - Ministry of Education 0 0
Due to Province - Other 0 0
Other 1,140,041 51,177 1,191,218 885,285
Bank Loans 0 0
Interfund Loans
Other Current Liabilities 5,480,499 5,480,499 5,384,276
6,620,540 51,177 0 6,671,717 6,269,561
Deferred Revenue 444,764 444,764 459,325
Deferred Contributions - Note 4
Ministry of Education 1,786,810 {15,607) 1,771,203 3,162,314
Province - Other 0 0
Other 713,695 1,753,119 2,466,814 2,495,585
Accrued Employee Future Benefits - Note 5 4,157,191 4,157,191 4,213,985
Deferred Capital Contributions - Note 3 53,203,543 53,203,543 54,118,040
Bank Loans 0 0
Capital Lease Obligations 0 0
Other Long Term Liabilities 92,910 92,910 34,031
TOTAL LIABILITIES 12,029,100 3,501,106 53,187,936 66,808,142 70,752,841
Fund Balances
Invested in Capital Assets 17,722,465 17,722,465 17,013,526
Endowment - Note 13 150,125 150,125 150,126
Internally Restricted - Note 7 1,389,425 8,964 3,486,557 4,884,946 5,829,860
Unrestricted 0 245,069
Unfunded Accrued Employee Future Benefits
and Vacation Pay 0 0
TOTAL FUND BALANCES 1,389,425 159,089 21,209,022 22,757,536 23,238,580
TOTAL LIABILITIES AND FUND BALANCES 13,418,525 3,750,195 74,396,958 91,565,678 93,091,421

Printod: September 11, 2008 16:5:47

Version: 1643-4275-2754



SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)

STATEMENT OF REVENUE AND EXPENSE Statement 2
YEAR ENDED JUNE 30, 2008
SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2008 2007
REVENUE
Provincial Grants - Ministry of Education 115,326,055 5,044,513 120,370,568 116,484,543
Provincial Grants - Other (101,743) (101,743) 39,946
Federal Grants 149,145 149,145 254,701
Other Revenue 4,489,093 4,706,803 113,502 9,309,398 7,715,007
Rentals and Leases 327,447 327,447 348,153
Investment Income 719,116 88,664 807,780 817,311
Gain (Loss) on Equity Investment 2,806 2,806 6,158
Amortization of Deferred Capital Contributions 2,868,981 2,868,981 2,846,882
Gain (Loss) on Disposal of Capital Assets 124,372 124,372 10,971
ICBC Fleet Premium 31,476 31,476 25,130
Deposit re @Kool Computer Lab 0 15,000
120,759,968 9,903,267 3,226,995 133,890,230 128,563,802
EXPENSE
Salaries
Teachers 54,969,958 62,784 55,032,742 53,086,215
Principals and Vice Principals 6,550,080 6,550,080 6,559,302
Educational Assistants 6,230,834 6,230,834 6,715,459
Support Staff 13,625,381 37,268 13,662,649 12,994,800
Other Professionals 2,182,477 2,182,477 1,799,444
Substitutes 3,826,456 22,902 3,849,358 3,593,803
87,385,186 122,954 0 87,508,140 84,749,023
Employee Benefits 18,736,274 8,188 18,744,462 16,813,308
Services and Supplies 14,898,250 9,769,319 24,667,569 22,810,876
Amortization of Capital Assets 3,449,842 3,449,842 3,631,985
Write-off/down of Buildings and Sites 0 0
121,019,710 9,900,461 3,449,842 134,370,013 128,005,192
NET REVENUE (EXPENSE) (259,742) 2,806 (222,847) (479,783) 558,610

Printed: September 11, 2008 16:5:47
Version: 0725-8777-2642



SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)
STATEMENT OF CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2008

Statement 3

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2008 2007
FUND BALANCES, BEGINNING OF YEAR 3,333,970 156,283 19,748,327 23,238,580 22,184,231
Changes in Accounting Policies/
Prior Period Adjustments
Correction of DCC Amortization (1.261) (1.261) 495,739
FUND BALANCES, BEGINNING OF YEAR,
AS RESTATED 3,333,970 156,283 19,747,066 23,237,319 22,679,970
Changes for the Year
Net Revenue (Expense) for the Year (259,742) 2,806 (222,847) (479,783) 558,610
interfund Transfers
Capital Assets Purchased 0 0
Local Capital (1,684,803) 1,684,803 0 0
Other 0 0
Direct Increases in Fund Balances
Endowment Contributions 0 0
Site Purchases 0 0
Comprehensive Income (Loss) 0 0
Net Changes for the Year (1,944,545) 2,806 1,461,956 (479,783) 558,610
22,757,536 23,238,580

FUND BALANCES, END OF YEAR 1,389,425 159,089 21,200,022

Printed; September 11, 2008 16:5:47

Version: 0315-6132-2451



SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2008

Statement 4.1

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2008 2007
CASH PROVIDED BY (USED FOR)
OPERATIONS
Net Revenue (Expense) for the Year (259,742) 2,806 (222,847) (479,783) 558,610
Changes In Non-Cash Working Capital
Decrease (Increase)
Accounts Receivable (89,117) (89,117) 5,888,901
Interfund Loans 0 0
Inventories (323,364) (323,364) (2,215)
Prepaid Expenses (64,405) (64,405) (58,136)
Increase (Decrease) :
Accounts Payable/Accrued Liabilities 280,706 25,227 305,933 (1,353434)
Other Current Liabilities 96,223 96,223 (1,989,835)
Deferred Revenue (14,561) (14,561) (46,013)
Deferred Contributions 91,319 (983,118) (891,799) 153,623
Accrued Employee Future Benefits (56,794) (56,794) 106,401
Other Long Term Liabilities 58,879 58,879 28,623
Loss (Gain) on Disposal of Capital Assets (124,372) (124,372) 0
items Not Involving Cash
Amortization of Capital Assets 3,449,842 3,449,842 3,631,985
Amortization of Deferred Capital Contributions (2,868,981) (2,868,981) (2,846,882)
Write-off/down of Buildings and Sites 0 0
Comprehensive Income (Loss) 0 0
Interfund Transfers (1,684,803) 1,684,803 0 0
(1,965,659) (955,085) 1,918,445 (1,002,299) 4,071,628
FINANCING
Bank Loan Received 0 0
Bank Loan Paid 0 0
Endowment Contributions 0 0
Increase (Decrease) Deferred Contributions - Capital (528,083) (528,083) (151,969)
Proceeds from Disposal of Capital Assets 124,372 124,372 0
MEd Restricted Portion of Proceeds on Disposal 0 0
0 [i] (403,711) (403,711) (151,969)
INVESTING
Capital Assets Purchased - Operating 0 0
Capital Assets Purchased - Special Purpose 0 0
Capital Assets Purchased - Local Capital (1,291,061) (1,291,061) (1,026,983)
Decrease (Increase) in Investments 0 0
Decrease (Increase) in Equity Investments (2,806) (2.806) (6,158)
0 (2,806) (1,291,061) (1,293,867) (1,033,141)
NET INCREASE (DECREASE) IN CASH (1,965,659) (957,891) 223,673 (2,699,877) 2,886,518

Printed: ber 11, 2008 16:5:47
Septem Version: 284-6841-6834



NET INCREASE (DECREASE) IN CASH

Net Cash, Beginning of Year

Changes in Accounting Policies/
Prior Period Adjustments

Net Cash, Beginning of Year, as Restated

NET CASH, END OF YEAR

Cash

Cash Equivalents

Short Term Investments
Bank Overdraft

NET CASH, END OF YEAR

Printed: September 11, 2008 16.5:47

SCHOOL DISTRICT NO. 73 (Kamloops/Thompson)

STATEMENT OF CASH FLOWS Statement 4.2
YEAR ENDED JUNE 30, 2008
SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2008 2007
(1,965,659) (957,891) 223,673 (2,699,877) 2,886,518
13,639,072 4,699,122 3,247,277 21,585,471 18,698,953
13,639,072 4,699,122 3,247,277 21,585,471 18,698,953
11,673,413 3,741,231 3,470,950 18,885,594 21,585,471
11,673,413 3,741,231 3,470,950 18,885,594 21,585,471
0 0
0 0
0 0
11,673,413 3,741,231 3,470,950 18,885,594 21,585,471

Version: 6971-6934-3035



June 30, 2008

School District No. 73 (Kamloops/Thompson)
Summary of Significant Accounting Policies

Nature of Business

Basis of Presentation

Fund Accounting

The School District operates under authority of the School Act of
British Columbia as a corporation under the name of "The Board of
Education of School District No. 73 (Kamloops/Thompson)", and
operates as "School District No. 73 (Kamloops/Thompson)." A board
of education (Board) elected for a three-year term governs the School
District. =~ The School District provides educational programs to
students enrolled in the schools in the District, and is principally
funded by the Province of British Columbia through the Ministry of
Education.

These financial statements have been prepared in accordance with
Canadian generally accepted accounting principles for not-for-profit
organizations. These principles are consistent with those used in prior
years.

The deferral method of accounting for contributions, which includes
government grants, is used. Results are reported in the operating
fund, special purpose fund and capital fund. Revenues and expenses
are recorded on a gross and accrual basis.

Statement 1 (Statement of Financial Position) presents the assets,
liabilittes and fund balances. Interfund transfers and loans are
recognized in each fund and eliminated in the consolidated totals.
Statement 2 (Statement of Revenue and Expense), Statement 3
(Statement of Changes in Fund Balances) and Statement 4
(Statement of Cash Flows) present annual results of each fund,
changes in fund balances and cash flows for the year.

Fund accounting procedures recognize external restrictions on the
use of contributions by the governments or other granting agencies,
and appropriations or other internal restrictions by the Board. While
separate accounts are maintained for each fund, for financial
reporting purposes, funds with similar characteristics are grouped
together as noted below:

Operating fund reports assets, liabilities, revenues and expenses for
general operations.

Special purpose fund reports asset, liabilities, revenues and expenses
for funds with contributions restricted in use by the School Act,
Ministry of Education or other external parties. Endowment funds are
included.

Capital fund reports assets, liabilities, revenues and expenses for
capital. Resources of other funds used for capital purposes are
transferred to the capital fund. This fund also includes amounts
designated as capital reserves and restricted in use by the School Act
or Ministry of Education.



June 30, 2008

School District No. 73 (Kamloops/Thompson)

Summary of Significant Accounting Policies

Change in Accounting Policy

Fund Balances

Cash and Cash Equivalents

Accounts Receivable

Prepaid Expenses

Inventories

On July 1, 2007, the School District adopted CICA Section 3855,
Financial Instruments — Recognition and Measurement. This standard
establishes the recognition and measurement criteria for financial
assets, liabilities and derivatives. All financial instruments are required
to be measured at fair value on initial recognition of the instrument,
except for certain related party transactions. Measurement in
subsequent periods depends on whether the financial instrument has
been classified as “held-for-trading,” “available-for-sale,” “held-to-
maturity,” “loans and receivables” or “other financial liabilities” as
defined by the standard. As the above policies are consistent with the
School District's previous accounting policies, no restatement of the
opening net assets was required as at July 1, 2007.

Cash and cash equivalents are designated as “held-for-trading” and
are measured at carrying value with any period change in fair value
being recorded through net income, this measurement has been
chosen as it approximates fair value due to the short-term nature of
these instruments.

Accounts receivable are to be classified as “loans and receivables’
and are measured at amortized cost using the effective interest rate
method. Interest income is recorded in net income, as applicable.

Accounts payable and accrued liabilities, and other liabilities are to be
classified as “other financial liabilities” and are measured at amortized
cost using the effective interest rate method. Interest income is
recorded in net income, as applicable.

Fund Balances are classified as Invested in Capital Assets, Externally
Restricted, Internally Restricted and Unrestricted - Operating.

Cash and cash equivalents include cash balances held at financial
institutions.

Accounts receivable are shown net of allowance for doubtful
accounts.

Prepaid expenses consists of prepaid insurance, prepaid photocopier
usage and other miscellaneous deposits.

Inventory includes fuel, stock or raw materials on hand and are
recorded at the lower of cost and net realizable value.






